COMMERCIAL PROPERTY
CFP 300 0725

THIS ENDORSEMENT CHANGES THE COMMERCIAL PROPERTY POLICY
FORM. PLEASE READ IT CAREFULLY.

Commercial Amendatory Endorsement

1. Section A.1.a is replaced with the following:
a. Building, meaning the building or structure
described in the Declarations, including:

(1) Completed additions;

(2) Permanently installed:

(a) Fixtures
(b) Machinery; and
(c) Equipment;

(3) Outdoor fixtures;

(4) Personal property owned by you that is used
to maintain or service the building or
structure or its premises, including:

(a) Fire-extinguishing equipment;
(b) Outdoor furniture;
(c) Floor coverings; and

(d) Appliances used for refrigerating,
ventilating, cooking, dishwashing or
laundering;

(5) If not covered by other insurance:

(a) Additions under construction,
alterations and repairs to the building or
structure;

(b) Materials, equipment, supplies and
temporary structures, on or within 100
feet of the described premises, used for
making additions, alterations or repairs
to the building or structure.

Structures connected to the insured building
by only a covered walkway, wall, fence; utility
line or similar connection need to be
separately scheduled to be covered under this
policy.

Except as provided in the / Coverage
Extensions, each building or:structure must be
separately scheduled to be covered.

2. Section A.2, Property Not Covered, is replaced
with the following:
Covered Property does not include:
a. Accounts, bills, currency, food stamps or other
evidences of debt, money, notes or securities.
Lottery tickets held for sale are not securities;
b. Animals, unless owned by others and boarded
by you, or if owned by you, only as "stock"
while inside of buildings;
Automobiles held for sale;
Bridges, roadways, walks, patios or other
paved surfaces;
e. Any property illegal under federal, state or
local law, or property in the course of illegal
transportation or trade;
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The cost of excavations, grading, backfilling or

filling;

Foundations of  buildings,  structures,

machinery or boilers if their foundations are

below:

(1) The lowest basement floor; or

(2) The surface of the ground, if there is no
basement;

Land (including land on which the property is

located), water, growing crops or lawns (other than

lawns which are part of a vegetated roof).

Personal property while airborne or waterborne;

Bulkheads, pilings, piers, wharves or docks;

Property that is covered under another coverage

form of this or any other policy in which it is more

specifically described, except for the excess of the

amount due (whether you can collect on it or not)

from that other insurance;

Retaining walls that are not part of a building

covered under this Policy;

. Underground pipes, flues or drains;

The cost to replace or restore the information on
valuable papers and records, including those which
exist as electronic data. Valuable papers and
records include but are not limited to proprietary
information, books of account, deeds, manuscripts,
abstracts, drawings and card index systems.

Vehicles or self-propelled machines (including

aircraft or watercraft) that:

(1) Are licensed for use on public roads; or

(2) Are operated principally away from the
described premises.

This paragraph does not apply to:

(a) Vehicles or self-propelled machines or autos
you manufacture, process or warehouse;

(b) Vehicles or self-propelled machines, other
than autos, you hold for sale;

(c) Rowboats or canoes out of water at the
described premises; or

(d) Trailers, but only to the extent provided for
in the Coverage Extension for Non-owned
Detached Trailers.

The following property while outside of buildings:

(1) Grain, hay, straw or other crops;

(2) Fences, radio or television antennas (including
satellite dishes) and their lead-in wiring, masts or
towers, trees, shrubs or plants (other than trees,
shrubs or plants which are "stock" or are part of a
vegetated roof), all except as provided in the
Coverage Extensions.
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3.

4,

The definition of Automatic Sprinkler System
included in Section A.3.k., is replaced with the
following:

Automatic Sprinkler System means:
(&) Any automatic fire-protective or extinguishing
system, including connected:
(i) Sprinklers and discharge nozzles;
(if) Ducts, pipes, valves and fittings;
(iii) Tanks, their component parts and
supports; and
(iv) Pumps and private fire protection mains
that exclusively service the System. Ducts,
pipes, valves, fittings, tanks and component
parts and support and pumps and private fire
protection mains that service portions of the
building or structure other than the System are
not covered.
(b) When supplied from an automatic fire-
protective system:
a. Non-automatic fire-protective systems; and
b. Hydrants, standpipes and outlets.

Section A.4.a., Additional Coverages, Debris

Removal, is replaced with the following:

(1) Subject to Paragraphs (2), (3) and (4), we will
pay your expense to remove debris of
Covered Property and other debris that is on
the described premises, when such debris is
caused by or results from a Covered Cause of
Loss that occurs during the policy period. The
expenses will be paid only if they are reported
to us in writing within 180 days of the date of
direct physical loss or damage.

(2) Debris Removal does not apply to costs to:

(a) Remove debris of property of yours that
is not insured under this policy, or
property in your possession that is not
Covered Property;

(b) Remove debris of property owned by or
leased to the landlord. of -the building
where your described premises are
located, unless you have a contractual
responsibility to insure such property and
it is insured under this policy;

(c) Remove any property that is Property Not
Covered, including property addressed
under the Outdoor Property Coverage
Extension;

(d) Remove property of others of a type that
would not be Covered Property under
this policy;

(e) Remove deposits of mud or earth from
the grounds of the described premises;

(f) Extract "pollutants” from land or water; or

(g) Remove, restore or replace polluted land
or water.

(3) Subjectto the exceptions in Paragraph (4), the
following provisions apply:
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(@) The most we will pay for the total of direct
physical loss or damage plus debris removal
expense is the Limit of Insurance applicable to
the Covered Property that has sustained loss or
damage.

(b) Subjectto (a) above, the amount we will pay for
debris removal expense is limited to 25% of the
sum of the deductible plus the amount that we
pay for direct physical loss or damage to the
Covered Property that has sustained loss or
damage.

(4) We will pay up to an additional $25,000 for debris

removal expense, for each location, in any one

occurrence of physical loss or damage to Covered

Property, if one or both of the following

circumstances apply:

(a) The total of the actual debris removal expense
plus the amount we pay for direct physical loss
or damage exceeds the Limit of Insurance on
the Covered Property that has sustained loss or
damage.

(b) The actual debris removal expense exceeds
25% of the sum of the deductible plus the
amount that we pay for direct physical loss or
damage to the Covered Property that has
sustained loss or damage.

Therefore, if (4)(a) and/or (4)(b) applies, our total
payment for direct physical loss or damage and
debris removal expense may reach but will never
exceed the Limit of Insurance on the Covered
Property that has sustained loss or damage, plus
$25,000.

(5) Examples

The following examples assume that there is no
Coinsurance penalty.
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Example 1 Limited Coverage For "Fungus", Wet Rot, Dry

Limit of Insurance: $90,000 Rot And Bacteria

Amount of Deductible: $ 500 (1) The coverage described in e.(2) only applies

Amount of Loss: $50,000 when the "fungus”, wet or dry rot or bacteria

Amount of Loss Payable: $49,500 are the result of a Covered Cause of Loss that
($50,000 - $500) occurs during the policy period and only if all

Debris Removal Expense: $10,000 reasonable means were used to save and

Debris Removal Expense Payable: $10,000
($10,000 is 20% of $50,000.)

preserve the property from further damage at
the time of and after that occurrence.

_ ) This Additional Coverage does not apply to

of the sum of the loss payable plus the of a vegetated roof.

deductib_le. The sum of the loss payable and (2) We will pay for loss or damage by "fungus",
the debris removal expense ($49,500 + wet or dry rot or bacteria. As used in this
$10,000 = $59,500) is less than the Limit of Limited Coverage, the term loss or damage
Insurance. Therefore, the full amount of means:

debris removal expense is payable in i.  Direct physical loss or damage to
accordance with the terms of Paragraph (3). Covered Property caused by "fungus”,

Example 2: wet or dry rot or bacteria, including the

p

Limit of Insurance: $ 90,000 cost of removal of the "fungus”, wet or

Amount of Deductible: $ 500 _ dry rotor bacteria;

Amount of Loss: $ 80,000 ii.  The costto tear out and replace any part

Amount of Loss Payable: $79.500 of the building or other property as
' ($80 OOO—$’500) needed- to gain access to the "fungus",

Debris Removal Expense: $ 40,000 wet or dry rot or bacteria; and

iii. The cost of testing performed after
removal, repair, replacement or
restoration of the damaged property is
completed, provided there is a reason to

The basic amount payable for debris removal gellevg that "fungus®, wet or dry rot or
expense under the terms of Paragraph (3) is acteria are present. .
calculated as follows: $80,000 ($79,500 + (3) The coverage described under e.(2) of this
$500) x .25 = $20,000; capped at $10,500. Limited Coverage is Ilmlted_ to $15,0_O(_).
The cap applies be,caus,e the sum of the, s Regardless of the number of claims, this limit is

payable ($79,500) and the basic amount the most we will pay for the total of all loss or
payable for’ debris agfval Bense damage arising out of all occurrences of
($1yo 500) cannot exceed the Lirrrl)it of Covered Causes of Loss (other than fire or

lightning) and Flood which take place in a 12-
Insurance ($90,000). : . . o=

The additig)nal amz)unt payable for debris month period (starting with the beginning of the
removal expense is provided in accordance present annual policy period). With respect to a

with the terms of Paragraph (4), because the particular occurrence of loss which results in
debris removal expense ($40,000) exceeds “fungus”, wet or dry rot or bacteria, we will not
25% of the loss payable plus the deductible pay more than a total of $15,000 even if the

($40,000 is 50% of $80,000), and because "fungus”, wet or dry rot or bacteria continue to
the 1s;um of the loss p,ayabyle and debris be present or active, or recur, in a later policy

= period.
;;iTgV;)IQ)eXF\),\?gjz (ggéicéo Jle$48;$1ﬁo of (4) The coverage provided under this Limited

Coverage does not increase the applicable
Insurancg _($9O'OOO)' ) Limit of Insurance on any Covered Property. If
The additional amount of covered debris

! ) a particular occurrence results in loss or
removal expense is $25,000, the maximum

damage by "fungus”, wet or dry rot or bacteria,
payable under Paragraph (4). Thus, the total and other loss or damage, we will not pay more,
payable for debris removal expense in this

C ! for the total of all loss or damage, than the
example is $35,500; $4,500 of the debris applicable Limit of Insurance on the affected
removal expense is not covered.

Covered Property.
5. Section A.4.e. is added to read:

Debris Removal Expense Payable
Basic Amount: $ 10,500
Additional Amount; $ 25,000
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If there is covered loss or damage to Covered 1. We will not pay for loss or damage caused directly
Property, not caused by "fungus"”, wet or dry or indirectly by any of the following. Such loss or
rot or bacteria, loss payment will not be limited damage is excluded regardless of any other cause
by the terms of this Limited Coverage, except or event that contributes concurrently or in any
to the extent that "fungus", wet or dry rot or sequence to the loss.
bacteria cause an increase in the loss. Any a. Ordinance Or Law
such increase in the loss will be subject to the The enforcement of or compliance with any
terms of this Limited Coverage. ordinance or law:

(5) The terms of this Limited Coverage do not (1) Regulating the construction, use or repair
increase or reduce the coverage provided of any property; or
under Paragraph (2) of Covered Cause Of (2) Requiring the tearing down of any
Loss k. Sprinkler Leakage. property, including the cost of removing its
debris.

This exclusion, Ordinance Or Law, applies

whether the loss results from:

(1) Anordinance or law that is enforced even
if the property has not been damaged; or

6. Section A.5.a. is replaced with the following:

a. Newly Acquired Or Constructed Property
(1) You may extend the insurance that applies to
Building to apply to:

(a) Your new buildings while being built on (2) The increased costs incurred to comply
the described premises; and _ with‘an ordinance or law in the course
(b) Buildings you acquire at locations, of construction, repair, renovation,

other than the described premises,

intended for:

() Similar use as the building
described in the Declarations; or

(ii) Use as a warehouse.

remodeling or demolition of property, or
removal of itsdebris, following a physical
loss to that property.
b.  Earth Movement
(1) Earthquake, including tremors and
The most we will pay for loss or damage aftershocks and any earth sinking, rising
under this Extension is 25% of the Limit of or shifting related to such event;

Insurance for Building shown in the (2) Landslide, including any earth sinking,
Declarations, but not more than $250,000 at rising or shifting related to such event;
each building. _ (3) Mine subsidence, meaning subsidence

(2) You may extend the_ insurance that of a man-made mine, whether or not
applies to Your Business Personal mining activity has ceased;

Property to apply to that property at any (4) Earth sinking (other than sinkhole
location you acquire other than at fairs or collapse, if sinkhole collapse is a
exhibitions. Covered Cause of Loss), rising or

The most we will pay for loss or.damage
under this Extension-is 10% of the Limit of
Insurance for Your Business @ Personal disarrangement of foundations or other
Property shown in the Declarations, but not parts of realty. Soil conditions include
more than $100,000 at each building. contraction, expansion, freezing,

shifting including soil conditions which
cause settling, cracking or other

(3) Insurance under this Extension for each

newly acquired or constructed property will
end when any of the following first occurs:

(a) This policy terminates;

(b) 30 days elapse after you acquire the
property or begin to construct the

property; or

(c) You ask us to cover the newly acquired or

constructed property.

We will charge you additional premium for
the additional coverage you seek from the
date construction begins or you acquire the

property.
7. Section B, EXCLUSIONS, is replaced with the
following:

B. EXCLUSIONS
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thawing, erosion, improperly compacted
soil and the action of water under the
ground surface.

But if Earth Movement, as described in
b.(1) through (4) above, results in fire or
explosion, we will pay for the loss or
damage caused by that fire or
explosion.

(5) Volcanic eruption, explosion or effusion.
But if volcanic eruption, explosion or
effusion results in fire or Volcanic
Action, we will pay for the loss or
damage caused by that fire or Volcanic
Action (if Volcanic Action is a Covered
Cause of Loss).
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C.

This exclusion applies regardless of whether
any of the above, in Paragraphs (1) through
(5), is caused by an act of nature or is

otherwise caused.

Governmental Action
Seizure or destruction of property by
order of governmental authority.

But we will pay for loss or damage caused by or

resulting from acts of destruction ordered by

governmental authority and taken at the time of

a fire to prevent its spread, if the fire would be

covered under this policy.

Nuclear Hazard

Nuclear reaction or radiation, or radioactive

contamination, however caused.

But if nuclear reaction or radiation, or radioactive

contamination, results in fire, we will pay for the

loss or damage caused by that fire.

Utility Services

The failure of power, communication, water or

other utility service supplied to the described

premises, however caused, if the failure:

(1) Originates away from the described
premises; or

(2) Originates at the described premises, but
only if such failure involves equipment used
to supply the utility service to the described
premises from a source away from the
described premises.

Failure of any utility service includes lack of
sufficient capacity and reduction in supply.
Loss or damage caused by a surge of power
is also excluded, if the surge would not have
occurred but for an event causing-a failure
of power.

But if the failure or surge of power, or the
failure of communication, water or other
utility service, results in a Covered Cause of
Loss, we will pay for the loss or damage
caused by that Covered Cause of Loss.
Communication services include but are not
limited to service relating to Internet access
or access to any electronic, cellular or
satellite network.

War And Military Action

(1) War, including undeclared or civil war;

(2) Warlike action by a military force, including
action in hindering or defending against an
actual or expected attack, by any
government, sovereign or other authority
using military personnel or other agents; or

(3) Insurrection, rebellion, revolution, usurped
power, or action taken by governmental
authority in hindering or defending against
any of these.
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g.

h.

Water

(1) Flood, surface water, waves (including tidal
wave and tsunami), tides, tidal water,
overflow of any body of water, or spray from
any of these, all whether or not driven by
wind (including storm surge);

(2) Mudslide or mudflow;

(3) Water that backs up or overflows or is
otherwise discharged from a sewer, drain,
sump, sump pump or related equipment;

(4) Water under the ground surface pressing
on, or flowing or seeping through:

(a) Foundations, walls, floors or paved
surfaces;

(b) Basements, whether paved or not; or

(c) Doors, windows or other openings; or

(5) Waterborne material carried or otherwise

moved by any of the water referred to in
Paragraph (1), (3) or (4), or material carried
or otherwise moved by mudslide or mudflow.
This exclusion applies regardless of whether
any of the above, in Paragraphs (1) through
(5), is caused by an act of nature or is
otherwise caused. An example of a situation
to. which this exclusion applies is the
situation where a dam, levee, seawall or
other boundary or containment system fails
in whole or in part, for any reason, to contain
the water.
But if any of the above, in Paragraphs (1)
through (5), results in fire, explosion or
sprinkler leakage, we will pay for the loss or
damage caused by that fire, explosion or
sprinkler leakage (if sprinkler leakage is a
Covered Cause of Loss).

"Fungus", Wet Rot, Dry Rot And Bacteria
Presence, growth, proliferation, spread or any
activity of "fungus"”, wet or dry rot or bacteria,
except as provided above in Limited Coverage
for “Fungus”, Wet Rot, Dry Rot and Bacteria.

Exclusions B.1.a. through B.1.h. apply whether
or not the loss event results in widespread
damage or affects a substantial area.

2. We will not pay for loss or damage caused by or
resulting from:

a. Artificially generated electrical, magnetic or

electromagnetic energy that damages, disturbs,
disrupts or otherwise interferes with any:

(1) Electrical or electronic wire, device,
appliance, system or network; or
(2) Device, appliance, system or network

utilizing cellular or satellite technology.
For the purpose of this exclusion, electrical,
magnetic or electromagnetic energy includes
but is not limited to:
(a) Electrical
arcing;

current,  including
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(b) Electrical  charge produced or
conducted by a magnetic or
electromagnetic field;

(c) Pulse of electromagnetic energy; or

(d) Electromagnetic waves or microwaves.

But if fire results, we will pay for the loss or
damage caused by that fire.

b. Rupture or bursting of water pipes (other than
Automatic Sprinkler Systems if sprinkler leakage
is a Covered Cause of Loss) unless caused by
a Covered Cause of Loss.

c. Leakage or discharge of water or steam from
any part of a system or appliance containing
water or steam (other than an Automatic
Sprinkler System if sprinkler leakage is a
Covered Cause of Loss), unless the leakage or
discharge occurs because the system or
appliance was was damaged by a Covered
Cause of Loss. But we will not pay for loss or
damage caused by or resulting from continuous
or repeated seepage or leakage of water, or the
presence or condensation of humidity, moisture
or vapor, that occurs over a period of 14 days or
more.

d. Explosion of steam boilers, steam pipes, steam

engines or steam turbines owned or leased by
you, or operated under your control.
But if explosion of steam boilers, steam pipes;
steam engines or steam turbines results in fire
or combustion explosion, we will pay for the loss
or damage caused by that fire or combustion
explosion.

e. Mechanical breakdown, including rupture or

bursting caused by centrifugal force.
But if mechanical breakdown results in. a
Covered Cause of Loss, we will pay for the loss
or damage caused by that Covered Cause of
Loss.

f. Neglect of an insured to use all reasonable
means to save and preserve property from
further damage at and after the time of loss.

8. Section D, DEDUCTIBLE, is replaced with the

following:

D. DEDUCTIBLE

We will not pay for loss or damage in any one
occurrence until the amount of loss or damage
exceeds the amount of the deductible. We will then
pay the amount of loss or damage in excess of the
deductible, up to the applicable Limit of Insurance,
after any deduction required by the Coinsurance
condition.

If a percentage deductible applies, the amount of the
deductible is determined by multiplying the sum of
the limits for Building, Business Personal Property
and Other Structures at that location (the Combined
Limits) by the deductible percentage.
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In any one occurrence of loss or damage
(hereinafter referred to as loss), we will first
reduce the amount of loss if required by the
Coinsurance Condition. If the adjusted amount of
loss is less than or equal to the deductible, we will
not pay for that loss. If the adjusted amount of
loss exceeds the deductible, we will then subtract
the deductible from the adjusted amount of loss,
and will pay the resulting amount or the Limit of
Insurance, whichever is less.

When the occurrence involves loss to more than
one item of Covered Property and separate Limits
of Insurance apply, the losses will be combined in
determining application of the deductible and the
deductible will be applied only once per
occurrence.

Example — Percentage Deductible:
(This example assumes there is no Coinsurance

penalty.)

Deductible 5%
Combined Insurance Limits $300,000
Limits — Building 1/Loc 1
Building $60,000
Other Structures $50,000
Business Personal Property $40,000
Limits— Building 2/Loc 1
Building $80,000
Other Structures $ 0
Business Personal Property $70,000
Combined Limits at Loc 1 $300,000
Deductible Amount (5% x $300,000) $15,000
Total covered loss $120,000
Loss to Building 1/Loc 1
Building $30,000
Other Structures $25,000
Business Personal Property $ 5,000
Loss to Building 2/Loc 1
Building $40,000
Other Structures $ 0
Business Personal Property $20,000
Combined loss at Loc 1 $120,000

The deductible will be subtracted from the total
amount of loss for damage to covered property
at that location in calculating the loss payable
for all covered property losses caused by a
covered peril:

$120,000
- $15,000
$ $105,000 Total amount of loss payable —

All covered property at Location 1

The deductible applies once per occurrence.
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9.

Example — Dollar Deductible:
(This example assumes there is no Coinsurance
penalty.)

Combined Insurance Limits $300,000
(same as example above)

Deductible Amount $500
Total covered loss $120,000

The deductible will be subtracted from the total
amount of loss for damage to covered property at that
location in calculating the loss payable for all covered
property losses caused by a covered peril:

$120,000

- $ 15,000
$119,500 Total amount of loss payable - All
covered property at Location

The deductible applies once per occurrence.

Section F.3, Duties In The Event Of Loss Or
Damage, is replaced with the following:

a. You must see that the following are done in the
event of loss or damage to Covered Property:

(1) Notify the police if a law may have been
broken.

(2) Give us prompt notice of the loss or damage.
Include a description of the property involved.

(3) As soon as possible, give us a description of
how, when and where the loss or damage
occurred.

(4) Take all reasonable steps to protect the
Covered Property from further damage, and
keep a record of your expenses necessary to
protect the Covered Property,  for
consideration in the settlement of the claim.
This will not increase the Limit of Insurance.
However, we will not pay for any subsequent
loss or damage resulting from a cause of loss
that is not a Covered Cause of Loss. Also, if
feasible, set the damaged property aside and
in the best possible order for examination.

(5) At our request, give us complete inventories
of the damaged and undamaged property.
Include quantities, costs, values and amount
of loss claimed.

(6) As often as may be reasonably required,

permit us to inspect the property proving the
loss or damage and examine your books and
records.
Also, permit us to take samples of damaged
and undamaged property for inspection,
testing and analysis, and permit us to make
copies from your books and records.

(7) Send us a signed, sworn proof of loss
containing the information we request to
investigate the claim. You must do this within
60 days after our request. We will supply you
with the necessary forms.
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(8) Cooperate with us in the investigation or
settlement of the claim.

b. We may examine any insured under oath, while
not in the presence of any other insured and at
such times as may be reasonably required,
about any matter relating to this insurance or the
claim, including an insured's books and records.
In the event of an examination, an insured's
answers must be signed. We may ask you to
produce employees, members of your
household or others for examination under oath
to the extent it is within your power to do so.

10. Section F.5, Loss Payment, is replaced with
the following:

a. Inthe event of loss or damage covered by this
policy, at our option, we will either:

(1) Pay thevalue of lost or damaged property;
or

(2) Repair, rebuild or replace the property
with other property of like kind and quality,
subject to b. below.
We will determine the value of lost or
damaged property, or the cost of its repair
or replacement, in accordance with the
applicable terms of the Valuation
Condition in this policy or any applicable
provision which amends or supersedes
the Valuation Condition.

b. The cost to repair, rebuild or replace does not
include the increased cost attributable to
enforcement of or compliance with any
ordinance or law regulating the construction,
use or repair of any property.

c. We will give notice of our intentions within 30
days after we receive the sworn proof of loss.

d. We will not pay you more than your financial
interest in the Covered Property.

e. We may adjust losses with the owners of lost
or damaged property if other than you. If we
pay the owners, such payments will satisfy
your claims against us for the owners'
property. We will not pay the owners more
than their financial interest in the Covered
Property.

f. We may elect to defend you against suits
arising from claims of owners of property. We
will do this at our expense.

g. We will pay for covered loss or damage within
30 days after we receive the sworn proof of
loss, if you have complied with all of the terms
of this Coverage Part, and:

(1) We have reached agreement with you on
the amount of loss; or
(2) An appraisal award has been made.
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h. A party wall is a wall that separates and is
common to adjoining buildings that are owned by
different parties. In settling covered losses
involving a party wall, we will pay a proportion of
the loss to the party wall based on your interest in
the wall in proportion to the interest of the owner
of the adjoining building. However, if you elect to
repair or replace your building and the owner of
the adjoining building elects not to repair or
replace that building, we will pay you the full value
of the loss to the party wall, subject to all
applicable policy provisions including Limits of
Insurance, the Valuation and Coinsurance
Conditions and all other provisions of this Loss
Payment Condition. Our payment under the
provisions of this paragraph does not alter any
right of subrogation we may have against any
entity, including the owner or insurer of the
adjoining building, and does not alter the terms of
the Transfer Of Rights Of Recovery Against
Others To Us Condition in this policy.

11. Section F.8, Vacancy, is replaced with the

following:
8. Vacancy
a. Description Of Terms
(1) As used in this Vacancy Condition, the
term building has the meanings set forth
in (1)(a) and (1)(b) below:

(@) When this policy is issued to a
tenant, and with respect to that
tenant's interest in Covered
Property, building means the unit
or suite rented or leased to the
tenant.

(b) When this policy is issued to the
owner or general lessee of a
building, building means the entire
building. 'Such-building is "vacant"
or "unoccupied" when 70% or
more of its total square footage is
"vacant" or "unoccupied".

(2) Buildings under construction or
renovation are not considered
"vacant" or "unoccupied".

b. Vacancy Provisions

We will not pay for any loss or damage if

the building where loss or damage

occurs has been “vacant" or

"unoccupied" for more than:

(1) 30 consecutive days before that loss
or damage if caused by Vandalism (if
it is a Covered Cause of Loss); or

(2) 60 consecutive days before that loss
or damage if caused by any other
Covered Cause of Loss;
whether or not such vacancy or
unoccupancy begins before the
inception of this policy.
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But we will pay if the building is
"unoccupied" due to circumstances that
are usual or incidental to the described
occupancy.

This condition does not apply if the
Vacancy Permit endorsement is attached.

12. Section H, DEFINITIONS, is replaced

with the following:

1. "Fungus" means any type or form of fungus,
including mold or mildew, and any mycotoxins,
spores, scents or by-products produced or
released by fungi.

2. "Pollutants” means any solid, liquid, gaseous or
thermal irritant or contaminant, including
asbestos, lead, smoke, vapor, soot, fumes,
acids, alkalis, chemicals and waste. Waste
includes materials to be recycled, reconditioned
or reclaimed.

3. "State" includes the District of Columbia
and Puerto Rico.

4. "Stock" means merchandise held in storage or
for sale, raw materials and in-process or finished
goods, including supplies used in their packing
or shipping.

5. "Unoccupied” means containing contents
pertaining to the occupancy of the building while
operations or other customary activities are
suspended.

"Vacant" means containing no contents
pertaining to operations or activities customary to
occupancy of the building.
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